





Chairman’s report

Sandhurst Trustees continues to honour the principles of Key Highlights - Superannuation and Funds
providing “Mindful, Faithful and Lasting” services to our Management
community.
We continued to be recognised for delivering quality
We continue to focus on providing quality wealth solutions products and services:
for customers of Bendigo and Adelaide Bank designed to ¢ Bendigo SmartStart Super received a 5-star rating for
deliver a successful financial future through: Outstanding Value from CANSTAR* for four years in
= Superannuation; arow

= Investments and funds management;
= Access to funeral bonds; and
= Corporate trustee services.

¢ Heron Partnership awarded Bendigo SmartStart
Super their highest rating of 5 Heron Quality Stars
for 2016/17, in the MySuper investment option

Sale of the Estates Business category”.

e SuperRatings rated Bendigo SmartStart Super
Since 1888 Sandhurst has provided traditional trustee number one for lowest average fees payable for a
company services to clients in Victoria. The estates $50,000 account balance for public offer funds** that

business provided estate planning services, executor and
administrator  services for trusts and estates,
administration of deceased estates, ongoing trusts and )
perpetual trusts (either as sole trustee or co-trustee) and Sandhurst Strategic Income Fund.
acted as attorney, administrator and agent to administer or
manage individual financial affairs.

anyone can join, as at 30 September 2016.
e Lonsec issued a “Recommended” rating for the

A key focus for the year has been to increase
awareness of our products and services and improve

In March 2017, the Australian Securities and Investments the overall customer experience. This included the
Commission approved an application for the sale of the introduction of a new socially responsible investment
estates business to Equity Trustees Limited. Equity fund, to meet the needs of customers who feel strongly
Trustees will maintain a physical presence in Bendigo from about where their funds are being invested. This was
our historical View Street offices and we were pleased to added to the investment menu of Bendigo SmartStart

co-host an event for the Bendigo community to welcome

Super.
Equity Trustees to Bendigo. P

. . The focus on the customer experience, also has seen
We are proud of our Estate team and the relationships we increased investment in digital communications and the
developed with the clients we have supported over many introduction of online forms, resulting in strong

years of service in this area. We have had many wonderful rformance across the board. More specifically. durin
staff work in this part of our business who will be sad that pe a } €a i € board. € spe atly, 9
the 2017 financial year:

this part of our offering has come to an end. We thank the

many clients whom we have assisted, and the many more Total superannuation funds under administration broke
that have nominated Sandhurst Trustees as executors of through $1 billion for the first time, growing by $299.2

their will. These functions will now be performed by Equity million. The number of member accounts increased by
Trustees, whom we are confident will continue to provide 18%.
the high quality service expected of a Trustee company

during what can be a difficult time. e The Bendigo Managed Wholesale Funds (Active and

Passive) grew by more than $280 million.

. . e The Mortgage and Cash Common Funds grew by more
The sale of the estates business also included the than $80 million (up 5%) to more than $1.8 billion.

Company’s involvement with ongoing perpetual estates
such as the Estate of Dr Henry Backhaus This historical
trust has played a significant role in the life and
development of Bendigo, and we have been privileged to
be such a significant part of this history.

¢ Bendigo Funeral Bond (which we administer on behalf
of the Australian Friendly Society) achieved the largest
number of new bonds in its history with new bonds
totalling over $17 million. This is an increase of 44.7%
from the previous financial year.

Other perpetual trusts such as the RHS Abbott, Frances &
Harold Abbott Foundation and Estate MJ Mason have also
been transitioned to Equity Trustees. The Company have
enjoyed our involvement in assisting each of these trusts
in their goals of supporting the Bendigo community.

Thank you to our many customers and dedicated staff for the
continued support of Sandhurst Trustees, as we continue our
endeavour to provide quality wealth solutions.

Jenny Dawson
Chairman

*Visit canstar.com.au for outstanding value ratings details.
Awww.heron partners.com.au/node/3
** www.superratings.com.au/top-tens/fees

Managed investment and superannuation plans named in this document are issued be Sandhurst Trustees Limited ABN 16 004 030 737 AFSL
237906. You should read the relevant product disclosure statement available at www.sandhursttrustees.com.au before deciding to invest. Total
return figures are calculated before tax and after fees and costs; using withdrawal prices and assumes distributions are reinvested. Past performance
is not an indication of future performance.



















Ernst & Young Tel: +61 3 9288 8000
8 Exhibition Street Fax: +61 3 8650 7777
Melbourne VIC 3000 Australia ey.com/au

Building a better GPO Box 67 Melbourne VIC 3001

working world

Auditor’'s Independence Declaration to the Directors of Sandhurst
Trustees Limited

As lead auditor for the audit of Sandhurst Trustees Limited for the financial year ended 30 June 2017, |
declare to the best of my knowledge and belief, there have been:

a) no contraventions of the auditor independence requirements of the Corporations Act 2001 in
relation to the audit; and

b) no contraventions of any applicable code of professional conduct in relation to the audit.

Ernst & Young

[t

Graeme McKenzie
Partner
Melbourne

16 October 2017

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation













































SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 5 — Expenses
Consolidated

2017 2016
$ $
Fees and commissions:
- Adviser and agency commissions 7,581,243 8,713,529
- Community Bank commissions 1,785,295 1,408,678

9,366,538 10,122,207

Staff and related costs:*

- Salaries and wages recharge 6,637,991 7,753,041
- Superannuation contributions recharge 629,931 709,585
- Payroll costs recharge 408,261 466,241
- Cther recharge 112,219 129,959

7,788,402 9,058,826

Other operating expenses:

- Communications, postage and stationery expense 175,431 156,973
- Marketing and sponsorship 241,072 116,569
- Legal expense 6,472,218 1,566,129
- Occupancy expense 144,981 106,760
- Depreciation expense 46,658 41,911
- Computer systems and software costs 297,337 403,262
- Accounting expenses 107,015 254,181
- Travel expenses 108,957 89,371
- Directors fees 217,765 175,566
- Other 227,241 527,057

8,038,675 3,437,779
Total expenses 25,193,615 22,618,812

*Employees are employed by Bendigo and Adelaide Bank Limited to undertake activities on behalf of Sandhurst
Trustees Limited. The employment costs are passed on to Sandhurst Trustees Limited.
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 6 — Income tax expense

Consolidated

2017 2016
$ $

Major components of income tax expense are:
Statement of Comprehensive Income
Current income tax:
Current income tax charge 5,550,249 5,121,442
Adjustments in respect of current income tax of previous years 171,275 (55,261)
Deferred income tax:
Relating to origination and reversal of temporary differences 8,603 77,758
Adjustments in respect of current income tax 16,455 35,362
of previous years
Income tax expense reported in the Statement of
Comprehensive Income 5,746,582 5,179,301
Statement of Changes in Equity
Deferred income tax related to items charged
or credited directly in equity
Land and buildings 67,549 -
Unrealised gain of available-for-sale financial assets 40,736 (41,122)
Income tax expense / (benefit) reported in equity 108,285 (41,122)

A reconciliation between tax expense and the product of accounting profit before income tax multiplied by the group's

applicable income tax rate is as follows:

Consolidated

2017 2016
$ $

Income tax attributable to:
Accounting profit before income tax 19,483,806 17,329,464
The income tax expense comprises amounts set aside as:
Provision attributable to current year at statutory rate, being

Prima facie tax on accounting profit before tax 5,845,141 5,198,839

Under/{over) provision in prior years 187,730 (19,899)
Expenditure not allowable for income tax purposes 367 361
Other non assessable income (286,656) -
Income tax expense reported in the consolidated
Statement of Comprehensive income 5,746,582 5,179,301
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 6 — Income tax expense (cont’d.)

Statement of Financial Position

2017 2016
$ $

Deferred income tax
Deferred income tax at 30 June relates to the following:
Consolidated
Deferred tax liabilities
Available-for-sale financial assets (164,447) (123,713)
Revaluations of land & buildings to fair value (455,120) (396,950)

Piant, furniture, fittings, office equipment & vehicles 8,551 -
Other 20,506 56,592
Deferred tax liabilities (590,510) (464,071)
Deferred tax assets
Plant & equipment 2,451 11,398
Other 2,046 -
Deferred tax assets 4,497 11,398

At 30 June 2017, there is no unrecognised deferred income tax liability (2016: Nil) for taxes that would be payable
on the unremitted earnings of certain of the Group's subsidiaries or associate, as the Group has no liability for

additional taxation should such amounts be remitted.

Tax consolidation

Effective 1 July 2002, for the purposes of income tax, the parent of the Company, Bendigo and Adelaide Bank
Limited and its 100% owned subsidiaries formed a tax consolidated group. Members of the group entered into a
tax sharing arrangement in order to allocate income tax to the wholly-owned subsidiaries in the event the head
entity defaults on its tax payment obligations. At the reporting date, the possibility of default is remote. The head

entity of the tax consolidated group is Bendigo and Adelaide Bank Limited.

Bendigo and Adelaide Bank Limited has formally notified the Australian Tax Office of its adoption of the tax

consolidation regime upon the lodgement of its 2003 income tax return.
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 6 — Income tax expense (cont’d.)

Nature of tax funding agreement

Members of the tax consolidated group have entered into a tax funding agreement. The tax funding agreement
provides for the allocation of current taxes to members of the tax consolidated group on a group alfocation method
based on a notional standalone calculation, while deferred taxes are calculated by members of the tax consolidated
group in accordance with the principles of Accounting Standard AASB 112 “income Taxes”.

The allocation of taxes under the tax funding agreement is recognised as an increase/decrease in the subsidiaries
inter-company accounts with the tax consolidated group head company, Bendigo and Adelaide Bank Limited. The
tax funding agreement is in accordance with AASB Interpretation 1052 Tax Consolidation Accounting (UIG 1052).
Where the tax funding agreement is not in accordance with UIG 1052, the difference between the current tax
amount that is allocated under the tax funding agreement and the amount that is allocated under an acceptable

method is recognised as a contribution/distribution of the subsidiaries’ equity accounts.

Taxation of Financial Arrangements

The taxing regime for financial instruments Taxation of Financial Arrangements (“TOFA”) began to apply to the
Bendigo and Adelaide Bank Limited tax consolidated group on 1 July 2010. The regime aims to align the tax and
accounting treatment of financial arrangements.

The Bendigo and Adelaide Bank Limited tax consolidated group made a transitional election to bring pre-existing
arrangements into TOFA, which will result in deferred tax balances of affected financial arrangements progressively

reversing over a four year period.

Note 7 - Dividends paid and proposed

Consolidated
2017 2016
$ $
Total interim dividends paid
2017: $nil per share (2016 $0.000) - -

There were no further dividends proposed or declared before the financial statements were authorised for issue.
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 8 - Cash and cash equivalents

Consolidated

2017 2016
$ $
Cash at bank 12,750,263 7,189,798
Deposits at short call 5,316,964 6,922,630

18,067,227 14,112,428

Deposits at short call are made for varying periods and earn interest at the respective distribution rate.

Deposits at short call mature on a quarterly basis. The average interest rate for the year ended 30 June 2017 was
1.45% (2016 — 1.97%).

Note 9 - Trade and other receivables

Consolidated

2017 2016
$ $

Current

Sundry debtors and accrued income 3,176,941 3,349,124
Non-current

Amounts receivable from ultimate parent entity 17,958,850 10,025,301
Other debtors - 64,755
Total Trade and other receivables 17,958,850 10,090,056

All current receivables are non-interest bearing. Sundry debtors and accrued interest generally have payment terms

of between 30 and 90 days.

Non-current receivables are non-interest bearing and have an average maturity of 48 months.

Note 10 - Available-for-sale financial assets

Consolidated

2017 2016
$ $
Non-current
Units -
In managed investment schemes at fair value 8,798,155 6,662,373
8,798,155 6,662,373

Available-for-sale share investments consist of investments in listed securities and units in unit trusts, and therefore

have no fixed maturity date or coupon rate.

Units in managed investment schemes are based on fair value which has been determined directly by reference to

published unit prices.
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 11 - Property, plant and equipment

Consolidated

2017 2016
$ $

Total freehold lfand 1,250,000 950,000
Freehold buildings 1,125,000 1,300,000
Accumulated depreciation . (6,935) (75,833)
Total freehold buildings 1,118,065 1,224,167
Plant and equipment at cost 335,652 313,805
Accumulated depreciation (258,294) (261,204)
Total plant and equipment 77,358 52,601
Total property, plant and equipment 2,445,423 2,226,768
Reconciliation
Freehold fand
Carrying amount at beginning 950,000 950,000
Revaluation increment 300,000 -
Carrying amount at end 1,250,000 950,000
Freehold buildings
Carrying amount at beginning 1,224,167 1,256,667
Depreciation expense (31,265) (32,500)
Revaluation increment (74,836) -
Carrying amount at end 1,118,065 1,224,167
Plant and equipment :
Carrying amount at beginning 52,601 32,188
Additions 45,857 29,484
Disposals (6,380) -
Depreciation expense (14,720) (9,071)
Carrying amount at end 77,358 52,601

The fair values of freehold land and buildings have been determined by reference to director valuations, based
upon independent valuations obtained on 22 February 2017. The independent valuations are performed on an
open market basis, being the amounts for which the assets could be exchanged between a knowledgeable willing

buyer and a knowledgeable willing seller in an arm's length transaction at the valuation date.
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 12 - Intangible assets

Consolidated

2017 2016
$ $
Intangible software 604,055 604,055
Accumulated amortisation (604,055) (604,055)

Total intangible assets ’ ' - _

Reconciliation

Intangible software
Carrying amount at beginning - -
Amortisation expense -
Carrying amount at end -

Note 13 - Trade and other payables

Consolidated

2017 2016
$ $
Trade creditors and accrued expenses (=) 186,487 44,940
Amounts payable to ulimate parent entity ) - 305,521
Income tax due to parent 1,695,539 1,648,944
Total Trade and other payables 1,882,026 1,999,405

Terms and conditions:
(a) Trade creditors and accrued expenses are non-interest bearing and are normally settled on commercial 30
day terms.

(b) The amounts payable to the ultimate parent entity are non-interest bearing and at call.

Note 14 - Financial Risk Management

The Group has exposure to credit risk, liquidity risk and market risk (including interest rate and equity price risk)

from their use of financial instruments.

This note presents information about the Group's exposure to each of the above risks, their objectives, policies and

processes for measuring and managing risk, and the management of capital.

The board of directors has overall responsibility for the establishment and oversight of the risk management

framework.
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 14 - Financial Risk Management (cont’d.)

a. Credit risk

Credit risk refers to the risk that a counterparty will default on its contractual obligations resuiting in financial loss
to the Group. The Group has adopted the policy of only dealing with creditworthy counterparties as a means of

mitigating the risk of financial loss from defaults.
The Group's exposure to credit risk is limited to Australia by geographic area.

The carrying amount of financial assets recorded in the Statement of Financial Position, net of any provisions for

losses, represents the Group's maximum exposure to credit risk.

None of the assets of the Group are past due (2016: Nil past due) and based on historic default rates, the Group
believes that no impairment allowance is necessary in respect of assets not past due.

b. Liquidity risk

Liquidity risk is the inability to access funds, both anticipated and unforeseen, which may lead to the Group being

unable to meet its obligations in an orderly manner as they arise or forgoing investment opportunities.

Management monitors liquid funds on a monthly basis, and ensures funds are sufficient to meet upcoming
commitments. This excludes the potential impact of extreme circumstances that cannot reasonably be predicted,

such as natural disasters.

The following are the estimated contractual maturities of financial liabilities, including estimated interest payments:

Consglidated

Carrying 1 year 1to more than Total
Amount or less 5 years 5 years
$ $ $ $ $

30 June 2017
Trade and other payables 1,882,026 1,882,026 - - 1,882,026
Total financial liabilities 1,882,026 1,882,026 - - 1,882,026
30 June 2016
Trade and other payables 1,999,405 1,999,405 - - 1,999,405
Total financial liabilites 1,999,405 1,999,405 - - 1,999,405
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 14 - Financial Risk Management (cont’d.)
c. Market Risk

(i) Interest rate risk

The Group's exposure to interest rate risk, which is the risk that a financial instrument's value will fluctuate as a
result of changes in market interest rates. Management monitors the exposure to interest rate risk on a monthly
basis.

Available-for-Sale financial assets and trade and other receivables are non-interest earning. Trade and other
receivables are generally settled within 12 months.

Trade and other payables are non-interest bearing and generally mature within 30 days for current and 1-5 years

for non-current.

Sensitivity analysis for fixed and variable rate instruments

The following table demonstrates the sensitivity to a reasonable possible change in interest rates, with all other

variables held constant, of Group's Statement of Comprehensive Income and Statement of Changes In Equity.

Consolidated

2017 2016
$ $

Post tax profit

+ 1% (100 Basis points) 127,503 71,898
- 1% (100 Basis points) (127,503) (71,898)
Equity

+ 1% (100 Basis points) 127,503 71,898
- 1% (100 Basis points) (127,503) (71,898)

(ii) Equity price risk
Equity price risk is the risk that the fair value of available-for-sale financial assets will fluctuate because of changes

in market prices.

The Group reviews the exposure to equity price risk on a regular basis.
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 14 - Financial Risk Management (cont’d.)

(iii) Fair value sensitivity analysis for available-for-sale financial assets

The following table demonstrates a reasonably possible change in available-for-sale financial asset prices at the
reporting date, with reference to benchmarking to an average of the 5 year standard deviation of the following
indices; S&P/ASX 300 TR Index, MSCI World ex Ausiralia NR Index (unhedged), UBS Composite Bond index,
Barclays Global aggregate Bond index (Unhedged). This would have increased/(decreased) equity and profit or

loss by the amounts shown below. The analysis assumes that ail other variables remain constant. The analysis is
performed on the same basis for 2016.

Consolidated

Profit or loss Equity
10% increase 10% decrease 10% increase 10% decrease
$ $ $ $
30 June 2017
Available-for-sale financial assets - - 879,816 (879,816)
30 June 2016
Available-for-sale financial assets - - 666,237 (666,237)

Page 33



SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 14 - Financial Risk Management (cont’d.)

d. Net fair values

All assets and liabilities recognised in the Statement of Financial Position, whether they are carried at cost or at
fair value, are recognised at amounts that represent a reasonable approximation of fair value, unless otherwise
stated in the appiicabie notes.

The Group uses various methods in estimating the fair value of a financial instrument. The methods comprise:
Level 1 - The fair value is calculated using quoted prices in active markets.

Level 2 - The fair value is estimated using inputs other than quoted prices included in Level 1 that are observable
for the asset or liability, either directly (as prices) or indirectly (derived from prices).

Level 3 - The fair value is estimated using inputs for the asset or liability that are not based on observable market
data.

The fair value of the financial instruments as well as the methods used to estimate the fair value are summarised

in the table below.

Year ended 30 June 2017 Year ended 30 June 2016
Valuati Vatuati
Valuation teihuna;nc;z Valuation teachu:itlzz
Quoted technique g Quoted technique N
) non market i non market
market price market Total market price market Total
observable observable
(level 1) observable . (level 1) observable )
inputs (level 2) "PUE inputs (level 2) "PUtS
(level 3) (level 3)
$ $ $ $ $ $ $ $
Consolidated
Financial assets
Available-for-sale investments
Managed Investments - 8,798,155 - 8,798,155 - 6,662,373 - 6,662,373
8,798,155 - 8,798,155 - 6,662,373 - 6,662,373
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 14 - Financial Risk Management (cont’d.)
The managed investment scheme value is determined by Net Asset Value provided by the fund manager as

published through the respective fund manager's website.

&. Capital Management

Sandhurst Trustees Limited is a wholly owned subsidiary of the Bendigo and Adelaide Bank Limited. Sandhurst

Trustees Limited manages and maintains capital to meet regulatory requirements.

Note 15 - Contributed equity

Consolidated

2017 2016
$ $
Issued capital
10,000,000 ordinary shares fully paid 5,000,000 5,000,000

All shares are fully owned by Bendigo and Adelaide Bank Limited.

Ordinary shares have the right to receive dividends as declared and, in the event of winding up of the Company,

proceeds from the sale of all surplus assets in proportion to the number of and amounts paid up on shares held.

Ordinary shares entitle their holder to one vote, either in person or by proxy, at a meeting of the Company.

Note 16 - Retained earnings

Consolidated

2017 2016
$ $
Movements in retained earnings were as follows:
Retained profits at the beginning of the financial year 25,779,283 13,659,612
Net profit attributable to members of the Company 13,737,224 12,150,163
Transfer to Operational Risk reserve - (30,492)
Retained profits at the end of the financial year 39,516,507 25,779,283
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 17 — Reserves

Consolidated

2017 2016
$ $
Asset Revaluation Reserves 1,649,104 1,396,442
Operationai Kisk Reserve 1,812,946 1,812,946
Total reserves 3,462,050 3,209,388

Note 18 - Cash flow information

Consolidated
2017 2016
$ $

(a) Reconciliation of cash

Cash at end of the financial year as shown in the Statement of Cashflow is reconciled to the related items in the
Statement of Financial Position as follows:

Cash at bank 12,750,263 7,189,798
Deposits at short call 5,316,964 6,922,630
18,067,227 14,112,428

(b) Reconciliation of net profit after tax to net cash flows from operations

Net profit after income tax 13,737,224 12,150,163
Adjustments:

Depreciation 45,985 41,571
Property, plant and equipment (profit)/loss 751 -
Tax effect on revaluations (108,285) 41,122

Changes in assets and liabilities

(Increase)/decrease in receivables 236,937 (163,440)
(Increase)/decrease in deferred tax assets 6,901 82,406

(Decrease)fincrease in deferred tax liability 126,439 (10,407)
(Decrease)/increase in accounts payable 141,547 (14,480)
(Decrease)/increase in deferred income - (266,974)
(Decrease)/increase in tax payable 46,595 (590,391)
Net cash from operating activities 14,234,095 11,269,570

(c) Non-cash financing and investing activities

During the financial year no non-cash financing and investing activities occurred.
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 19 - Related party disclosures

The Directors of Sandhurst Trustees Limited during the financial year are disclosed in the Directors' report.

(a) The ultimate parent entity of Sandhurst Trustees Limited is Bendigo and Adelaide Bank Limited.

(b) The ultimate parent entity has provided to Sandhurst Trustees Limited an interest free loan/receivable in

connection with the payment of administration costs on behalf of the Group. The loan/receivable has no fixed

repayment date, and may be recalled at any time.

Receipts and
fees received from
Bendigo and Adelaide Bank Ltd

$
2017 44,177,325
2016 32,625,814

Bendigo Asset Management
2017 -
2016 -

Supplies, Fixed Assets

and service fees charged by
Bendigo and Adelaide Bank Lid

$

30,494,959
21,868,960

Net Amount

Owing to/from Bendigo
and Adelaide Bank Ltd
$

30,897,464
17,215,098

305,521

(¢) Sandhurst Trustees Limited holds investments in the Sandhurst Select Mortgage Fund, valued at $5,316,964

at 30 June 2017 ($6,922,630 - 2016).

(d) Sandhurst Trustees Limited holds other managed fund investments in funds issued by Sandhurst Trustees
Limited valued at $8,798,155 at 30 June 2016 ($6,662,373- 2016).

(e) Sandhurst Trustees Limited has received $252,624 ($305,602 — 2016) in distributions from the managed fund

investments it holds in funds issued by Sandhurst Trustees Limited.

(f) The parent entity provides a Guarantee of $500,000 ($500,000 - 2016) under normal commercial terms and

conditions.

(g) The directors of Sandhurst Trustees Limited may invest in funds managed by Sandhurst Trustees from time

to time. All investments are held on commercial terms and are at an arm’s fength basis.

(h) The directors of Sandhurst Trustees Limited may have a loan with a mortgage fund issued by Sandhurst

Trustees from time to time. All loans held are on commercial terms and are at an arm’s length basis.
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 20 - Director and executive disclosures

(a) Details of key management personnel

Jennifer Dawson Chairman, Non-executive director
lan Mansbridge Non-executive director

Antony Robinson Non-executive director

Bruce Speirs Executive director

Richard Baker Executive director

(b) The compensation of key management personnel

Key management personnel are employed and paid by Bendigo and Adelaide Bank Limited.

Remuneration of directors is paid directly by Bendigo and Adelaide Bank Limited, the ultimate parent entity of
Sandhurst Trustees Limited. The directors do not receive any remuneration directly from Sandhurst Trustees. In
relation to non-executive director fees, Ms Dawson received an annual fee of $85,000 plus superannuation of
$8,075 (FY2016: $85,000 plus superannuation of $8,075). Mr Mansbridge received an annual fee of $82,000 plus
superannuation of $7,790 (FY2016: $82,000 plus superannuation of $7,790) and Mr Robinson received an annuail
fee of $54,795 plus superannuation of $5,205 (FY2016: $90,902 plus superannuation of $2,598).

Note 21 - Economic dependence
Sandhurst Trustees Limited is a controlled entity of Bendigo and Adelaide Bank Limited. Sandhurst Trustees
Limited has entered into a service arrangement with its parent entity and is dependent upon the parent entity for

provision of administration and support.

Note 22 - Controlled entities

Sandhurst Trustees Limited is the parent entity of Sandhurst Nominees (Victoria) Limited which is a wholly-owned

subsidiary incorporated in Australia.

Note 23 - Contingent liabilities and assets

From time to time, Sandhurst Trustees Limited may be subject to material litigation, regulatory actions, legal or
arbitration proceedings and other contingent liabilities which, if they crystallise, may adversely affect the financial

position or the performance of the Company.

A specific litigation risk exists in refation to class actions issued by Debenture holders in LKM Capital, Wickham
Securities and GR Finance. The proceedings are ongoing and Sandhurst Trustees Limited is defending the
allegations made against it in all class actions and has not recognised a provision in relation to any potential

compensation to the plaintiffs for these matters.
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SANDHURST TRUSTEES LIMITED
AND CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2017

Note 24 — Involvement in unconsolidated entities

A structured entity is an entity that has been designed so that voting or similar rights are not the dominant factor in
deciding who controls the entity, such as when voting rights relate to the administrative tasks only and the relevant
activities are directed by means of confractual arrangements. Involvement with structured entities varies and
includes debt financing of these entities as well as other relationships. In accordance with Note 2, it is established
whether the involvement with these entities results in significant influence, joint control or controt over the structured
entity. There are no structured entities over which control can be exercised and therefore are not consolidated. The
Group has no contractual arrangements that would require it to provide financial or other support to an
unconsolidated structured entity. The Group has not previously provided financial support to an unconsolidated

structured entity, and has no current intentions to provide such support.

Interests in unconsolidated structured entities

The table below describes the types of structured entities that the Group does not consolidate but in which it holds

an interest.
Type of structured entity | Natureandpurpose Interestheld by the Group |
Managed investment funds To generate: Investment in units issued by the
; > a range of investment opportunities for funds
| external investors; Management fees

and
E
| > fees from managing assets on behalf of

! third party investors for the Group.

Risks associated with unconsolidated structured entities
The following table summarises the carrying values recognised in the balance sheet in relation to unconsolidated

structured entities as of 30 June 2017:

$

Available-for-sale financial assets 14,115,119
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Note 24 — Involvement in unconsolidated entities (cont’d.)

Maximum exposure to loss

The maximum exposure to loss is the current carrying value of these interests representing the amortised cost at
reporting date. The following table summarises the Group’s maximum exposure to loss from its involvement at 30
June 2017 and 30 June 2016 with structured entities.

Carrying amount Maximum loss exposure
2017 2016 2017 2016
$ $ $ $
Available-for-sale financial assets 14,115,119 13,585,003 14,115,119 13,585,003

Significant restrictions
There are no significant restrictions imposed by any unconsolidated structured entity on the Group's ability to

access or use its assets or settle its liabilities.
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Note 25 - Parent entity information
The accounting policies of the parent entity, which have been applied in determining the financial information shown
below, are the same as those applied in the consolidated financial statements. Refer to Note 2 for a summary of

the significant accounting policies relating to the Group.

2017 2016
$ $
Financial position
Assets
Current assets 21,244,168 17,461,551
Non-current assets 29,206,925 18,990,601
Total assets 50,451,093 36,452,152
Liabilities
Current liabilities 1,882,026 1,693,890
Non-current liabilities 590,510 464,071
Total liabilities 2,472,536 2,157,961
Equity
Contributed equity 5,000,000 5,000,000
Retained earnings 39,516,507 26,084,803
Reserves 3,462,050 3,209,388
Total equity 47,978,557 34,294,191
2017 2016
$ $
Financial performance
Revenue 44,677,421 39,173,981
Expenses 25,499,134 21,844,517
Profit for the year after tax 13,431,705 12,150,163
Other comprehensive income 252,662 (95,953)
Total comprehensive income 13,684,367 12,054,210

Note 26 - Subsequent events
Since 30 June 2017 there has not been any matter or circumstances not otherwise dealt with in the financial report

that has significantly affected or may significantly affect the Company.

Note 27 - Auditors remuneration
The auditor of Sandhurst Trustees Limited is Ernst & Young.

All audit fees in relation to this Company are borne by the parent company.
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In accordance with a resoiution of the directors of Sandhurst Trustees Limited, | state that:

In the opinion of the directors:
(a) the financial statements and notes of the Company and of the consolidated entity are in accordance with the
Corporations Act 2001 (Cth), including:

(i) giving a true and fair view of the Company's and consolidated entity's financial position as at 30 June

2017 and of their performance for the year ended on that date; and

(i) complying with Australian Accounting Standards (including the Australian Accounting Interpretations)

and the Corporations Regulation 2001;

(b) the financial statements and notes also comply with the International Financial Reporting Standards as

disclosed in Note 2; and

(c) there are reasonable grounds to believe that the Company will be able to pay its debts as and when they

become due and payable.

On behalf of the Board

Director / ../f) //K%/W’Z @/V
// v Jennifer Dawson
i’
Dated this 16  day of October 2017
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Independent auditor's report to the members of Sandhurst Trustees
Limited

Opinion

We have audited the accompanying financial report of Sandhurst Trustees Limited (the “Company"),
which comprises the statement of financial position as at 30 June 2017, the statement of
comprehensive income, the statement of changes in equity and the statement of cash flows for the year
then ended, notes comprising a summary of significant accounting policies and other explanatory
information, and the directors' declaration of the consolidated entity comprising the Company and the
entities it controlled at the year's end or from time to time during the financial year.

In our opinion, the accompanying financial report of the Group is in accordance with the Corporations
Act 2001, including:

a) giving a true and fair view of the consolidated financial position of the Group as at 30 June 2017
and of its consolidated financial performance for the year ended on that date; and

b) complying with Australian Accounting Standards and the Corporations Act 2001.

Basis for Opinion

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Report section of our report. We are independent of the Group in accordance with the auditor
independence requirements of the Corporations Act 2001 and the ethical requirements of the
Accounting Professional and Ethical Standards Board's APES 110 Code of Ethics for Professional
Accountants (the Code) that are relevant to our audit of the financial report in Australia. We have also
fulfilled our other ethical responsibilities in accordance with the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Information Other than the Financial Report and Auditor's Report Thereon

The directors are responsible for the other information. The other information is the directors' report
accompanying the financial report.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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Responsibilities of the Directors for the Financial Report

The directors of the Company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due to
fraud or error.

In preparing the financial report, the directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Report

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

. Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group
to cease to continue as a going concern.

A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation
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. Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events
in @ manner that achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the financial report. We are
responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Ernst & Young

Graeme McKenzie
Partner
Melbourne

16 October 2017
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