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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

DIRECTORS' REPORT

Directors
The names of Directors of the Company in office during the financial year and until the date of this report are:
Vicki Carter (appointed 1 July 2022)                                             Chair, Non-executive Director
Jennifer Dawson (resigned 1 July 2022) Chair, Non-executive Director
Richard Baker                                                            Non-executive Director
Alexandra Tullio Non-executive Director
Luke Davidson Executive Director

The name of the Company Secretary at the end of the financial year and at the date of this report is:
Susan Kamler (appointed 23 January 2023)

Corporate structure

Principal activities

Operating results
Economic entity results in brief: 2023 2022

$ $
Restated

Profit before income tax                                       35,442,969 25,918,461
Profit after income tax                                            24,846,232 17,960,527

Dividends

Share options

Significant changes in the state of affairs

Funds management 

There were no significant changes in the state of affairs of the economic entity that occurred during the financial year.

At 30 June 2023, there were 41 (2022: 50) full time equivalent employees employed by Bendigo and Adelaide Bank Limited to undertake the above

activities.

Total funds under management for our funds management has remained unchanged for the year at $5.2b at 30 June 2023 (2022: $5.2b). 

A $7.5m dividend was paid September 2022 (2022: $84.6m). A further $7.5m dividend was declared April 2023 and paid in September 2023. An
additional dividend of $35m was declared in September 2023 and paid in October 2023.

The Directors present the financial report of Sandhurst Trustees Limited (the Company) and its controlled entities for the year ended 30 June 2023.

 - Responsible entity for managed investment schemes;
 - Corporate trustee and custodial services provider.

No options for shares in the Company have been granted during the year and there were no options outstanding at the end of the financial year.

Sandhurst Trustees Limited (STL) is a for-profit public company limited by shares that is incorporated and domiciled in Australia. Its ultimate parent

entity is Bendigo and Adelaide Bank Limited (BEN).

The principal activities of the economic entity during the year were:
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

DIRECTORS' REPORT

Funds management (cont.)
Funds under management summary: 2023 2022

$m $m
Income and Mortgage Funds 2,889 2,713
Diversified Funds 1,823 1,909
Adelaide CMT 201 215
Sandhurst Industrial Share Fund 137 141
Bendigo Income Generation Fund 86 105
Bendigo Socially Responsible Growth Fund 38 37
Sandhurst Strategic Income Fund 37 46
Bendigo Diversified Fixed Interest Fund - 22
Sandhurst Future Leaders Fund - 12

Corporate trustee and custodial services

Significant events after the balance date

Likely developments and expected results

Indemnification of auditor

Insurance and indemnification of directors and officers

Statutory trustee

Environmental regulation and performance

Signed in accordance with a resolution of the Board of Directors.

Director

Chair
Melbourne
Date: 20 October 2023

The Directors and officers of the Company have been indemnified through an insurance policy, against all liabilities to persons (other than the
Company or a related entity) which arise out of the performance of their normal duties. The agreement stipulates that the policy will meet the full
amount of any such liabilities, including costs and expenses. The insurance premium has been paid for by the ultimate parent entity, Bendigo and
Adelaide Bank Limited. The terms of the policy prohibit disclosure of the nature of the liability and the amount of the premium.

Revenue from corporate trustee and custodial services increased by approximately 9.4% during the financial year.

In the opinion of the Directors, disclosure of information on the likely developments in the operations of the economic entity in future years and the
expected results of those operations, is likely to result in unreasonable prejudice to the Company. Accordingly, this information has not been
disclosed in this report. 

The Company is an authorised trustee corporation. Assets and liabilities of trusts and funds for which the Company acts as trustee, responsible

entity, or custodian are not included in the Company's financial statements.

There has not been any matter or circumstance that has arisen since the end of the financial year that has significantly affected or may significantly

affect the operations of the economic entity, the results of those operations or the state of affairs of the economic entity in future financial years.

To the extent permitted by law and professional regulations, the Bank has agreed to indemnify its auditors, Ernst & Young, as part of the terms of its
audit engagement agreement against all claims by third parties and resulting liabilities, losses, damages, costs and expenses (including reasonable
external legal costs) arising from the audit engagement including any negligent, wrongful or wilful act or omission by the Company. The indemnity
does not apply to any loss resulting from Ernst &  negligent, wrongful or wilful acts or omissions. No payment has been made under this
indemnity to Ernst & Young during or since the financial year end.

Vicki Carter

The Directors received an Independence Declaration from the Auditors of Sandhurst Trustees Limited, a copy of which is attached to the Directors

Report.
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A member firm of Ernst & Young Global Limited
Liability limited by a scheme approved under Professional Standards Legislation

Ernst & Young
8 Exhibition Street 
Melbourne  VIC  3000  Australia
GPO Box 67 Melbourne  VIC  3001

Tel: +61 3 9288 8000
Fax: +61 3 8650 7777
ey.com/au

Auditor’s independence declaration to the Directors of Sandhurst Trustees
Limited

As lead auditor for the audit of the financial report of Sandhurst Trustees Limited for the financial
year ended 30 June 2023, I declare to the best of my knowledge and belief, there have been:

a. No contraventions of the auditor independence requirements of the Corporations Act 2001 in 
relation to the audit; 

b. No contraventions of any applicable code of professional conduct in relation to the audit; and

c. No non-audit services provided that contravene any applicable code of professional conduct in 
relation to the audit.

This declaration is in respect of Sandhurst Trustees Limited and the entities it controlled during the
financial year.

Ernst & Young

Hayley Watson
Partner
20 October 2023



SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

STATEMENT OF COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 JUNE 2023

2023 2022
NOTE $ $

Restated
Revenue 
Revenues 4 48,701,161 41,305,707
Other income 4 20,001 1,001

Total revenue 48,721,162 41,306,708

Expenses
Fees and commissions 5 5,551,446 5,136,622
Staff and related costs 5 6,612,584 6,925,110
Other operating expense 5 1,743,009 2,709,322

Total expenses 13,907,039 14,771,054

Revaluation gain/(loss) on debt instruments at fair value through 4 628,846 (617,193)
profit or loss

Profit before income tax 35,442,969 25,918,461

Income tax expense 6 10,596,737 7,957,934

Profit after income tax 24,846,232 17,960,527

Other comprehensive income/(loss) - -

Total comprehensive income for the year 24,846,232 17,960,527

The above Statement of Comprehensive Income should be read in conjunction with the accompanying notes.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

STATEMENT OF FINANCIAL POSITION

AS AT 30 JUNE 2023

As at 
2023 2022 1 July 2021

NOTE $ $ $

Restated Restated
Current assets
Cash and cash equivalents 7 5,547,751 5,504,455 9,784,202
Trade and other receivables 8 41,220,942 19,853,251 80,565,878

Total current assets 46,768,693 25,357,706 90,350,080

Non-current assets
Financial assets - fair value through profit or loss (FVTPL) 9 16,895,758 15,921,377 16,218,209
Property, plant and equipment and right of use assets - - 833
Intangible assets 10 - 57,700 79,338
Deferred tax assets 6 - 68,206 -                                   

Total non-current assets 16,895,758 16,047,283 16,298,380

Total assets 63,664,451 41,404,989 106,648,460

Current liabilities
Intercompany tax payable 6 9,853,865           4,519,633                3,630,799                
Trade and other payables 11 779,464 1,397,167 651,105

Total current liabilities 10,633,329 5,916,800 4,281,904

Non-current liabilities
Deferred tax liability 6 196,701 - 232,337

Total non-current liabilities 196,701 - 232,337

Total liabilities 10,830,030 5,916,800 4,514,241

Net assets 52,834,421 35,488,189 102,134,219

Equity
Contributed equity 13 5,000,000 5,000,000 5,000,000
Retained earnings 14 47,834,421 30,488,189 92,891,380
Reserves -                      -                          4,242,839                

Total equity  52,834,421 35,488,189 102,134,219

The above Statement of Financial Position should be read in conjunction with the accompanying notes.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 30 JUNE 2023

Operational Retained
Issued Capital Reserves Risk Reserve Earnings Total

$ $ $ $ $

At 1 July 2022 (restated) 5,000,000                -                            -                          30,488,189              35,488,189              

Profit for the period -                              -                            -                          24,846,232              24,846,232              

Total Comprehensive income for the period -                              -                            -                          24,846,232              24,846,232              

Dividends paid -                              -                            -                          (7,500,000)              (7,500,000)               

At 30 June 2023 5,000,000                -                            -                          47,834,421              52,834,421              

At 1 July 2021 5,000,000                771,493                4,242,839           92,119,887              102,134,219            

Adjustment on correction of error (net of tax) -                              (771,493)               -                          771,493                   -                               

At 1 July 2021 (restated) 5,000,000                -                            4,242,839           92,891,380              102,134,219            

Profit for the period -                              -                            -                          17,960,527              17,960,527              

Total Comprehensive income for the period -                              -                            4,242,839           17,960,527              17,960,527              

Movement of Operational Risk Reserve -                              -                            363,718              (363,718)                 -                               

Dividends paid -                              -                            (4,606,557)          (80,000,000)            (84,606,557)             

At 30 June 2022 (restated) 5,000,000                -                            -                          30,488,189              35,488,189              

The above Statement of Changes in Equity should be read in conjunction with the accompanying notes.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 JUNE 2023

2023 2022
NOTE $ $

Operating activities

Management fees and commissions received 49,102,866 41,342,741
Payments to suppliers and employees (14,467,221) (14,000,757)
Income tax paid (4,997,597) (7,369,643)
Distributions received 203,051 293,608
Interest received 187,225 36,451

Net cash flows from operating activities 15 (b) 30,028,324 20,302,400

Investing activities

Other cash flows used in investing activities (974,381) (320,361)

Net cash flows (used in) investing activities (974,381) (320,361)

Financing activities

Provision of funding to parent entity (21,510,647) 60,346,528
Dividends paid (7,500,000) (84,606,557)
Lease repayments - (1,757)

Net cash flows (used in) financing activities (29,010,647) (24,261,786)

Net increase/(decrease) in cash and cash equivalents 43,296 (4,279,747)
Cash and cash equivalents at the beginning of the year 5,504,455 9,784,202

Cash and cash equivalents at the end of the year 15 (a) 5,547,751 5,504,455

The above Statement of Cash Flows should be read in conjunction with the accompanying notes.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

Note 1 - Corporate Information

                 

Note 2 - Summary of significant accounting policies

(a) Basis of accounting

The financial report is presented in Australian dollars and rounded to the nearest dollar, unless otherwise stated.

(b) Changes in accounting policies

(c) Recently issued or amended standards not yet effective

(d)  Principles of consolidation

> Supplier Finance Arrangements (Amendments to IAS 7 and AASB 107).

> AASB 17 Insurance Contracts  (issued on 18 May 2017); including Amendments to AASB 17 (issued on 25 June 2020);

> Disclosure of Accounting Policy (Amendments to AASB 101 and IFRS Practice Statement 2);

> Definition of Accounting Estimate (Amendments to AASB 108);

> Deferred Tax Related to Assets and Liabilities Arising from a Single Transaction / Amendments to AASB 112 Income Taxes ;

                    

          

> Classification of liabilities as current or non-current (Amendments to AASB 101);

> Lease Liability in a Sale and Leaseback (Amendments to AASB 16);

> Non-current Liabilities with Covenants (Amendments to AASB 101); and

Subsidiaries are fully consolidated from the date on which control is transferred to the Group and cease to be consolidated from the date on which
control is transferred out of the Group.

All intercompany balances and transactions between entities in the Group have been eliminated on consolidation.

The financial statements of the subsidiaries are prepared for the same reporting period as the parent company, using consistent accounting policies.

Controlled entities prepare financial reports for consolidation in conformity with the Group accounting policies.

The consolidated financial statements are the financial statements of Sandhurst Trustees Limited and all of its controlled entities. A list of controlled
entities is contained in Note 19 of the financial statements.

The following recently issued or amendments to existing standards are not expected to result in significant changes to the Group's accounting 

policies:

The accounting policies are consistent with those applied in the previous financial year.

This financial report is a general purpose financial report that has been prepared in accordance with the requirements of the Corporations Act 2001

and Australian Accounting Standards, including the application of ASIC Class Order 10/654.

The financial report is prepared on a historical cost basis except for land and buildings and available-for-sale assets which have been measured at

their fair value.

ASIC Class Order 10/654 allows entities to include the parent entity financial statements as part of the consolidated financial statements if they wish
to do so. Accordingly, the financial statements illustrated in this financial report do not include the separate financial statements of the parent and
only include the limited disclosures required by Reg. 2M.3.01 of the Corporations Regulations 2001. Refer to Note 22 for parent entity financial
information. 

The financial report of Sandhurst Trustees Limited for the year ended 30 June 2023 was authorised for issue in accordance with a resolution of the

Directors on 20 October 2023.

The financial report covers Sandhurst Trustees Limited and controlled entities as a group (the Group). Sandhurst Trustees Limited is a public

company limited by shares, incorporated and domiciled in Australia.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

Note 2 - Summary of significant accounting policies (cont.)

(e)  Significant accounting judgements, estimates & assumptions

Impairment of assets

Managed investment funds

(f)  Cash and cash equivalents

Cash on hand and at bank and short-term investments are stated at nominal value. 

(g)  Trade and other receivables

(h)  Investments and other financial assets

Cash and cash equivalents in the Statement of Financial Position comprise of cash at bank and on hand and short-term investments that are readily

convertible to known amounts of cash, which are subject to an insignificant risk of changes in value.

The Group acts as a responsible entity for certain managed investment funds. The decision-making rights of the fund are restricted to the Product

Disclosure Statements. The fees received by STL are commensurate with the services provided and are consistent with similar funds in the market.

Where STL holds investments in the funds, the Company assessed its power over the relevant activities of the entity and the significance of its

exposure to variable returns to determine whether the Managed Investment Fund should be consolidated.

The Group has to make a judgement as to whether an impairment trigger is evident at each reporting date. If a trigger is evident, the asset must be
tested for impairment, which requires the estimation of future cash flows and the use of an appropriate discount rate.

The carrying amount of certain assets and liabilities are often determined based on estimates and assumptions of future events. The key estimates
and assumptions that have a significant risk of causing a material adjustment to the carrying amounts of certain assets and liabilities within the next

annual reporting period are:

Solely payment of principal and interest test

Where the business model is to hold assets to collect contractual cash flows or to collect contractual cash flows by both holding and subsequently
selling the asset, the Group is required to determine if the cashflows represent solely payments of principal and interest. This assessment considers
whether the cash flows represent consideration for: time value of money, lending risks and other elements which are consistent with a basic lending
arrangement (e.g. fees to recover administrative costs).

> Fair value through profit or loss (FVTPL);

As of 1st July 2018, upon the adoption of AASB 9 Financial Instruments , the Group classifies its financial assets into the following measurement
categories:

Debts that are known to be uncollectible are written off when identified. An allowance for expected credit loss is recognised when there is

quantitative and qualitative evidence that there is doubt over the Group's ability to recover the debt.

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised cost, less an allowance for credit losses.
The effective interest rate calculation includes the contractual terms of the loan together with all fees, transaction costs and other premiums or
discounts.

For the purposes of the Statement of Cash Flows, cash includes cash on hand and at bank, short-term money market investments readily

convertible into cash within 2 business days, net of outstanding bank overdrafts.

Various factors are considered by the Group in determining the appropriate business model for a Company of assets including past experience on
how cash flows are managed and how the performance of the asset Group is measured and reported to key management personnel.

> hold for trading purposes.

The Group's objective will be either to:

The business model reflects how the Group manages the assets in order to generate cashflows. 

Business model test

In order to determine the classification and measurement of a financial asset, with the exception of equity instruments and derivatives, the Group
performs an assessment of the business model in which the asset is managed and the cash flow characteristics of the asset.

> Amortised cost.

> collect both the contractual cash flows of principal and interest and those cash flows arising from the assets disposal; or

> solely collect the contractual cash flows of principal and interest;
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

Note 2 - Summary of significant accounting policies (cont.)

(h)  Investments and other financial assets (cont.)

(i)  Property, plant and equipment

2023 2022
Asset category

Office furniture & equipment 5 5

Computer hardware 3 3

Motor vehicles 5 5

Impairment

Derecognition and disposal

For property, plant and equipment, impairment losses are recognised in the Statement of Comprehensive Income. However, because land and

buildings are measured at revalued amounts, impairment losses on land and buildings are treated as a revaluation decrement.

The recoverable amount of property, plant and equipment is the higher of fair value less costs to sell and value in use. In assessing value in use,

the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the

time value of money and the risks specific to the asset.

Plant and equipment are carried at historical cost less accumulated depreciation, and any impairment losses.

Financial assets are not reclassified subsequent to their initial recognition, except in the period after the Company changes its business model for

managing financial assets.

Reclassification

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected to arise from the

continued use of the asset.

Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying value of the

item) is included in the statement of comprehensive income in the period the item is derecognised.

The carrying values of property, plant and equipment are reviewed for impairment at each reporting date, with recoverable amount being estimated

when events or changes in circumstances indicate that the carrying value may be impaired.

An impairment exists when the carrying value of an asset exceeds its estimated recoverable amount. The asset is then written down to its

recoverable amount.

Depreciation/Amortisation

In addition, any accumulated depreciation as at the revaluation date is eliminated against the gross carrying amount of the asset and the net amount

is restated to the revalued amount of the asset.

Any revaluation deficit is recognised in the Statement of Comprehensive Income unless it directly offsets a previous surplus of the same asset

recognised in the asset revaluation reserve.

Any revaluation surplus is credited to the asset revaluation reserve included in the equity section of the Statement of Financial Position unless it

reverses a revaluation decrease of the same asset previously recognised in the Statement of Comprehensive Income.

Depreciation is calculated on a straight-line basis over the estimated useful life of the assets as follows:

Fair value is determined by reference to market-based evidence, which is the amount which the assets could be exchanged between a

knowledgeable willing buyer and a knowledgeable willing seller in an arm's length transaction as at the valuation date.

Revaluations
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

Note 2 - Summary of significant accounting policies (cont.)

(j)  Trustee and funds management activities

(k)  Accrued expenses

 - the amount can be accurately calculated,
 - the period they belong to can be determined, and
 - the period they will be paid is known.

(l)  Revenue recognition

(m)  Income tax

Income taxes relating to items recognised directly in equity are recognised in the Statement of Comprehensive Income.

consolidated group.

the group allocation approach in determining the appropriate amount of current taxes and deferred taxes to allocate to members of the tax 

The carrying amount of deferred income tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that

sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised. Deferred income tax assets and liabilities

are measured at the tax rates that are expected to apply to the year when the asset is realised or the liability is settled, based on tax rates (and tax

laws) that have been enacted or substantively enacted at the reporting date.

Current and deferred tax balances attributable to amounts recognised directly in equity are also recognised directly in equity. Deferred income tax

assets are recognised for all deductible temporary differences, carry-forward of unused tax assets and unused tax losses, to the extent that it is

probable that taxable profit will be available against which the deductible temporary differences, and the carry-forward of unused tax assets and

unused tax losses can be utilised.

Deferred tax assets and liabilities are recognised for temporary differences, except where the deferred tax asset/liability arises from the initial

recognition of an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the

accounting profit nor taxable profit or loss.

The income tax for the period is the tax payable on the current period's taxable income based on the notional income tax rate, adjusted for changes

in deferred tax assets and liabilities and unused tax losses.

The arrangements are generally contractual and the cost of providing the service is incurred as each service is performed. The price is usually fixed
and always determinable.

Distributions
Revenue is recognised when the right to receive consideration for the investment in assets is attained, evidenced by the declaration of distributions
by the investee.

The Group has adopted the Statement of Financial Position Liability of tax effect accounting, which focuses on the tax effect of transactions and
other events that affect amounts recognised in either the Statement of Financial Position or a tax-based Statement of Financial Position.

Revenue is recognised and measured at the fair value of the consideration received or receivable to the extent it is probable that the economic

benefits will flow to the entity and the revenue can be reliably measured. 

Expenses are accrued for, once realised, and are classified as accrued expenses if the following criteria are met:

The Company acts as trustee and/or responsible entity for a number of funds. The assets and liabilities of these funds are not included in the

consolidated financial statements. An assessment of each fund has occurred as per AASB 10 Consolidated Financial Statements . Note 21

provides the relevant information regarding the unstructured entities. Commissions and fees generated by the fund management activities are

brought to account on an accruals basis when earned.

Interest, fees and commissions
Interest, fee and commission revenue in respect of services are recognised as the right to consideration accrues through the performance of each
distinct service obligation to the customer. 

consolidated group continue to account for their own current and deferred tax amounts. The Bendigo and Adelaide Bank Limited group has applied

Sandhurst Trustees Limited and the controlled entities are part of the Bendigo and Adelaide Bank Limited tax consolidated group. The tax 
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

Note 2 - Summary of significant accounting policies (cont.)

(n)  Goods and services tax  (GST)
Revenues, expenses and assets are recognised net of the amount of GST except:

 -  receivables and payables are stated with the amount of GST included.

Commitments and contingencies are disclosed net of the amount of GST recoverable from, or payable to, the taxation authority.

(o)  Trade and other payables

(p)  Contributed equity

(q)  Comparative figures
Where necessary, comparatives have been reclassified and repositioned for consistency with current year disclosures.

(r)  Right of use assets

(s) Correction of an error

Trade and other payables represent liabilities for goods and services provided to the Group prior to the end of the financial year that are unpaid and

arise when the Group becomes obliged to make future payments in respect of the purchase of these goods and services. The amounts are

unsecured and paid within 30 days of recognition.

The Company is a lessee and leases motor vehicles. These motor vehicle leases are recorded as right-of-use assets (ROUA) and lease liabilities

unless they are of a short-term or low-value nature whereby the lease payments are expensed on a straight line basis. The ROUA and lease liability

are calculated by discounting the future lease payments using the incremental borrowing rate or rate implicit in the lease contract, which represents

the net present value of future lease payments.

Liabilities for trade creditors and other amounts are carried at amortised cost, which is the fair value of the consideration to be paid in the future for
goods and services received, whether or not billed to the Group. Payables to related parties are carried at the principal amount. 

Cash flows are included in the Statement of Cash Flows on a gross basis and the GST component of cash flows arising from investing and financing

activities, which is recoverable from, or payable to, the taxation authority are classified as operating cash flows.

The net amount of GST recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the Statement of

Financial Position.

- where the GST incurred on a purchase of goods and services is not recoverable from the taxation authority, in which case the GST is recognised

as part of the cost of acquisition of the asset or as part of the expense item as applicable; and

The error has been corrected by restating each of the affected prior period financial statement line items:

Impact on Statement of Financial Position as at 1 July 2021:

> Reclassification of $9,352,135 from Financial Assets - fair value through other comprehensive income (FVOCI) to Financial Asset - fair value

through profit or loss (FVTPL)

> A decrease of $771,493 in Fair Value Reserve of Financial Assets at FVOCI as at 1 July 2021

> A decrease of $771,493 in Retained Earnings as at 1 July 2021

Overall, there has been no net change in total net assets for the year.                                                                                                                                                                                          

Impact on Statement of Financial Position as at 30 June 2022:

                    

through profit or loss
> A decrease of $339,458 in Fair Value Reserve of Financial Assets at FVOCI as at 30 June 2022
> An increase of $339,458 in Retained Earnings as at 30 June 2022
Overall, there has been no net change in total net assets for the year.

Impact on Statement of Comprehensive Income for the period ended 30 June 2022:

> Increase in other comprehensive income/(loss) of $432,035 to a nil balance
> Recognition of gain/(loss) on financial assets of ($617,193)
> Decrease in profit before income tax $617,193
> Decrease in income tax expense of $185,158
> Net decrease in profit after income tax $432,035      
Overall, there has been no net change in total comprehensive income for the year.                                                                                                                                                                                                                                                          

STL holds units in managed investment schemes at fair value. The Company initially made the irrevocable election to measure all equity
investments that are not held for trading at fair value through other comprehensive income, where subsequent changes to the fair value are
recognised in other comprehensive income and are not transferred to the profit or loss, including upon disposal. Upon reassessment of the nature of
the units held in managed investment schemes, it was determined that the units are debt rather than equity instruments and therefore should be
recognised at Fair Value Through Profit or Loss (FVTPL) in accordance with AASB 9 Financial instruments. Financial statements have been
updated to reflect that all unlisted investments in managed investment schemes are held at fair value through profit or loss.

Issued and paid up capital is recognised at the fair value of the consideration received by the Group. Any transaction costs arising on the issue of

ordinary shares are recognised directly in equity as a reduction, net of tax, of the share proceeds received.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

Note 3 - Financial risk management objectives and policies 

The Company's principal financial instruments comprise of cash, short term deposits and managed funds.

The main risks arising from the Company's financial instruments are interest rate risk, market risk, liquidity risk and credit counterparty risk.

Interest rate risk

Market risk

Liquidity risk

Counterparty credit risk

The Company holds investments in various unlisted investments. The value of these investments will fluctuate over time consistent with the financial

performance of the underlying investment.

                        

A structured framework has been established to ensure that risk management is linked to the Company's operations. The risk management

framework is also underpinned by an integrated framework of responsibilities and functions driven from the Board level down to operational levels,

covering all aspects of risk.

Further, the Board of Sandhurst Trustees Limited has established additional governance and compliance frameworks to satisfy its specific
obligations as, a responsible entity and a holder of an Australian Financial Services Licence (AFSL).

The risk management strategy of Sandhurst is based upon risk principles approved by the Board and is underpinned by a system of delegations,

passing from the Board through Board committees, management committees to the various risk, support and business units of Sandhurst and to the

broader Bendigo and Adelaide Bank Limited group.

The Company holds no collateral as security or any other credit enhancements. There are no financial assets that are past due or impaired, or would 

otherwise be past due or impaired except for the terms having been renegotiated.

Liquidity risk is the inability to access funds, both anticipated and unforeseen, which may lead to the Company being unable to meet its obligations

in an orderly manner as they arise or forgoing investment opportunities.

With respect to credit risk arising from the financial assets of the Company, the Company's exposure to credit risk arises from default of the

counterparty, with the current exposure equal to the fair value of these instruments as disclosed in the Statement of Financial Position.

This does not represent the maximum risk exposure that could arise in the future as a result of changes in values, but best represents the current

maximum exposure at the reporting date.

Credit risk represents the risk that the counterparty to the financial instrument will fail to discharge an obligation and cause the Company to incur a

financial loss.

The Company's exposure to interest rate risk is the risk that a financial instrument's value will fluctuate as a result of changes in market interest

rates. 

The Board of Sandhurst Trustees Limited is ultimately responsible for risk management associated with its business activities and has established

an integrated governance and accountability framework, policies and controls to identify, assess, monitor and manage risk. As a member of the

Bendigo and Adelaide Bank Limited group, Sandhurst Trustees Limited is also required to adhere to the Bendigo and Adelaide Limited  risk

management framework.

The main purpose of these financial instruments is to underpin the financial stability of the  operations and to meet the minimum net

tangible asset position as required by regulatory requirements The Company has other various financial assets and liabilities such as trade

receivables and trade payables, which arise directly from its operations.

The management of risk is an essential element of Sandhurst Trustees  strategy and profitability and the way it operates as a wholly owned

subsidiary of Bendigo and Adelaide Bank Limited.

Details of the significant accounting policies and methods adopted, including the criteria for recognition, the basis of measurement and the basis on

which income and expenses are recognised, in respect of each class of financial assets and liability are disclosed in Note 2(e) and 2(l) to the

financial statements.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

Note 3 - Financial risk management objectives and policies (cont.)

The table below shows the maximum exposure to credit risk for the components of the Statement of Financial Position.
2023 2022

$ $
Cash and cash equivalents 5,547,751 5,504,455
Trade and other receivables 41,220,942 19,853,251
Financial assets - fair value through profit or loss (FVTPL) 16,895,758 15,921,377

63,664,451 41,279,083

Note 4 - Revenues 2023 2022
Revenues: $ $

Restated
Commission and management fees received 48,243,561 40,971,415
Interest 47,900 11,640
Managed investment schemes distributions 409,700 322,652

48,701,161 41,305,707

Other income:
Other income 20,001 1,001

20,001 1,001

Fair value through profit or loss:

Revaluation gain/(loss) on financial assets at fair value through profit or loss 628,846 (617,193)
628,846 (617,193)

Note 5 - Expenses 2023 2022
Fees and commissions: $ $
Adviser and agency commissions 1,575,574 1,795,053
Community Bank commissions 3,975,872 3,341,569

5,551,446 5,136,622

Staff and related costs*:
Salaries and wages recharge 5,637,181 5,866,905
Superannuation contributions recharge 617,972 639,444
Payroll costs recharge 346,353 405,527
Other recharge 11,078 13,234

6,612,584 6,925,110

Other operating expenses:
Communications, postage and stationery expense 37,758 46,181
Marketing and sponsorship 40,860 44,649
Legal expense 87,886 203,076
Depreciation expense - 193
Computer systems and software costs 381,062 391,761
Accounting expenses 254,116 347,181
Travel expenses 40,891 6,984
Research 180,965 139,548
Directors fees 101,308 235,824
Consultancy fees 97,877 851,710
Ratings costs 150,962 127,600
Information services 192,995 146,771
Other 176,329 167,844

1,743,009 2,709,322

*Employees are employed by Bendigo and Adelaide Bank Limited to undertake activities on behalf of Sandhurst Trustees Limited. The employment

costs are passed on to Sandhurst Trustees Limited. 

The Company trades only with recognised, creditworthy third parties, and as such collateral is not requested nor is it the Company's policy to

securitise its trade and other receivables.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

Note 6 - Income tax expense 2023 2022

$ $
Major components of income tax expense are: Restated
Income Statement
Current income tax:

Current income tax charge 10,346,015 8,027,582
Imputation credits
Adjustments in respect of current income tax of previous years (14,184) 45,737
Deferred income tax:

  Adjustments in respect of deferred income tax of previous years (22,138) (38,232)
  Relating to origination and reversal of temporary differences 287,044 (77,153)

Income tax expense reported in the income statement 10,596,737 7,957,934

2023 2022
Income tax expense attributable to: $ $

Restated
Accounting profit before income tax 35,442,969 25,918,461

The income tax expense comprises amounts set aside as:
Provision attributable to current year at statutory rate, being
Prima facie tax on accounting profit before tax at a 30% statutory tax rate (2022: 30%) 10,632,891 7,775,538
Over provision in prior years (36,322) 7,505
Expenditure not allowable for income tax purposes 168 174,891

Income tax expense reported in the consolidated income statement 10,596,737 7,957,934

Deferred income tax
Deferred income tax at 30 June relates to the following:

Deferred tax assets
Plant & equipment 32,394 32,394
Accrued expenses 37,337 173,481

Deferred tax assets 69,731 205,875
Set-off of deferred tax assets and deferred tax liabilities (69,731) (137,669)

Net deferred tax assets - 68,206

Deferred tax liabilities
Financial assets fair value through profit or loss (FVTPL) 334,136 145,482
Plant, furniture, fittings, office equipment & vehicles (17,414) (1,799)
Other (50,290) (6,014)

Deferred tax liabilities 266,432 137,669
Set-off of deferred tax assets and deferred tax liabilities (69,731) (137,669)

Net deferred tax liabilities 196,701 -

Income tax payable
Tax payable attributable to members of the tax consolidated group 9,853,865 4,519,633

9,853,865 4,519,633

Recognition and measurement

A reconciliation between tax expense and the product of accounting profit before income tax multiplied by the Group's applicable income tax rate is

as follows:

The income tax for the period is the tax payable on the current period's taxable income based on the national income tax rate, adjusted for changes

in deferred tax assets and liabilities and unused tax losses.

At 30 June 2023, there is no unrecognised deferred income tax liability (2022: Nil) for taxes that would be payable on the unremitted earnings of

certain subsidiaries or joint ventures of the Group, as the Group has no liability for additional taxation should such amounts be remitted.

Current taxes
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

Note 6 - Income tax expense (cont.)

For amounts recognised directly in equity, the associated current and deferred tax balances are also recognised directly in equity.

Deferred tax assets and liabilities are recognised for temporary differences, except where the deferred tax asset/liability arises from the initial
recognition of an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects neither the
accounting profit nor taxable profit or loss.

Members of the tax consolidated Group have entered into a tax funding agreement. The tax funding agreement provides for the allocation of current

taxes to members of the tax consolidated Group on a group allocation method based on a notional standalone calculation, while deferred taxes are

calculated by members of the tax consolidated Group in accordance with AASB 112 Income Taxes.

Tax consolidation
Bendigo and Adelaide Bank Limited and its 100% owned subsidiaries form the tax consolidated Group. Members of the Group entered into a tax

sharing agreement to allocate income tax liabilities to the wholly-owned subsidiaries should the head entity default on its tax payment obligations. At

the balance date, the possibility of default is remote. The head entity of the tax consolidated Group is Bendigo and Adelaide Bank Limited.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date and reduced to the extent that it is no longer probable
that sufficient taxable profit will be available to allow all or part of the deferred income tax asset to be utilised. Unrecognised deferred tax balances
are reviewed annually to determine whether they should be recognised.

Deferred income tax assets and liabilities are measured at the tax rates that are expected to apply to the year when the asset is realised or the

liability is settled, based on tax rates (and tax laws) that have been enacted or substantively enacted at the balance sheet date.

Deferred taxes
The Group has adopted the Balance Sheet liability method of tax effect accounting, which focuses on the tax effects of transactions and other

events that affect amounts recognised in either the Balance Sheet or a tax-based Balance Sheet.

Deferred income tax assets are recognised for all deductible temporary differences, carry-forward of unused tax assets and unused tax losses, to
the extent that it is probable that taxable profit will be available against which the deductible temporary differences, and the carry-forward of unused
tax assets and unused tax losses can be utilised.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

Note 7 - Cash and cash equivalents 2023 2022

$ $
Cash at bank 5,547,751 5,504,455

5,547,751 5,504,455

Note 8 - Trade and other receivables 2023 2022
Current $ $
Sundry debtors and accrued income 3,205,004 3,347,960
Amounts receivable from ultimate parent entity 38,015,938 16,505,291

41,220,942 19,853,251

Amount receivables from the parent are non-interest bearing and are available at call.

Note 9 - Financial assets - fair value through profit of loss (FVTPL) 2023 2022
Non-current $ $
Investment in non-unitised managed investment scheme 7,531,971 7,186,436

Units - In managed investment schemes at fair value 9,363,787 8,734,941

16,895,758 15,921,377

All financial assets are currently held at fair value through profit or loss, subsequent changes to the fair value are recognised in the profit or loss, 

including upon disposal. 

All current receivables are non-interest bearing. Sundry debtors and accrued interest generally have payment terms of between 30 and 90 days.

Deposits at short call are made for varying periods and earn interest at the respective distribution rate.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

Note 10 - Intangible assets 2023 2022

$ $
Intangible software 90,690 90,690
Accumulated amortisation (33,049) (32,990)
Impairment (57,641) -

-                          57,700

Reconciliation
Carrying amount at beginning 57,700 79,338
Written down value due to impairment (57,641) -
Amortisation expense (59) (21,638)

- 57,700

Note 11 - Trade and other payables 2023 2022

$ $
Trade creditors and accrued expenses (a) 779,464                   1,397,167                

779,464                   1,397,167

Terms and conditions:
 (a)  Trade creditors and accrued expenses are non-interest bearing and are normally settled on commercial 30 day terms.

Note 12 - Financial risk management

The Board of Directors has overall responsibility for the establishment and oversight of the risk management framework.

a.  Credit risk

The Group's exposure to credit risk is limited to Australia by geographic area.  

b.  Liquidity risk

The following are the estimated contractual maturities of financial liabilities, including estimated interest payments:

Carrying 1 year 1 to more than Total
Amount or less 5 years 5 years

$ $ $ $ $

30 June 2023

Trade and other payables 779,464 779,464 - - 779,464

Income tax payable 9,853,865 9,853,865 - - 9,853,865

Deferred tax liability 196,701 - 196,701 - 196,701
Total financial liabilities 10,830,030 10,633,329 196,701 - 10,830,030

30 June 2022

Trade and other payables 1,397,167 1,397,167 - - 1,397,167

Income tax payable 4,519,633 4,519,633 - - 4,519,633
Total financial liabilities 5,916,800 5,916,800 - - 5,916,800

The carrying amount of financial assets recorded in the Statement of Financial Position, net of any provisions for credit losses, represents the
Group's maximum exposure to credit risk.

None of the assets of the Group are past due (2022: Nil past due) and based on historic default rates, the Group believes that no impairment

allowance is necessary in respect of assets not past due.

This note presents information about the Group's exposure to each of the above risks, their objectives, policies and processed for measuring and

managing risk, and the management of capital.

Management monitors liquid funds on a monthly basis, and ensures funds are sufficient to meet upcoming commitments. This excludes the potential
impact of extreme circumstances that cannot reasonably be predicted, such as natural disasters.

The Group has exposure to credit risk, liquidity risk and market risk (including interest rate and equity price risk) from their use of financial
instruments.

Credit risk refers to the risk that a counterparty will default on its contractual obligations resulting in financial loss to the Group. The Group has
adopted the policy of only dealing with creditworthy counterparties as a means of mitigating the risk of financial loss from defaults.

Liquidity risk is the inability to access funds, both anticipated and unforeseen, which may lead to the Group being unable to meet its obligations in an
orderly manner as they arise or forgoing investment opportunities.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 JUNE 2023

Note 12 - Financial risk management (cont.)

c.  Market risk
(i)  Interest rate risk

Trade and other payables are non-interest bearing and generally mature within 30 days.

Sensitivity analysis for fixed and variable rate instruments

2023 2022
Post tax profit $ $

+ 0.25% (25 Basis points) 13,869 13,761

- 0.25% (25 Basis points) (13,869) (13,761)

Equity

+ 0.25% (25 Basis points) 13,869 13,761

- 0.25% (25 Basis points) (13,869) (13,761)

(ii)  Equity price risk

Equity price risk is the risk that the fair value of available-for-sale financial assets will fluctuate because of changes in market prices.
The Group reviews the exposure to equity price risk on a regular basis.

d.  Net fair values

The Group uses various methods in estimating the fair value of a financial instrument. The methods comprise:

The fair value of the financial instruments as well as the methods used to estimate the fair value are summarised in the table below.

e.  Capital management

The managed investment scheme value is determined by Net Asset Value provided by the fund manager as published through the respective fund
 

Financial assets and trade and other receivables are non-interest earning. Trade and other receivables are generally settled within 12 months.

All assets and liabilities recognised in the Statement of Financial Position, whether they are carried at cost or at fair value, are recognised at
amounts that represent a reasonable approximation of fair value, unless otherwise stated in the applicable notes. There have been no transfers
between levels during the financial year.

Sandhurst Trustees Limited is a wholly owned subsidiary of the Bendigo and Adelaide Bank Limited. Sandhurst Trustees Limited manages and
maintains capital to meet regulatory requirements.

Level 3 - The fair value is estimated using inputs for the asset or liability that are not based on observable market data.

Level 1 - The fair value is calculated using quoted prices in active markets.

The Group's exposure to interest rate risk, which is the risk that a financial instrument's value will fluctuate as a result of changes in market interest
rates. Management monitors the exposure to interest rate risk on a monthly basis. Management monitors the exposure to interest rate risk on a
monthly basis.

Level 2 - The fair value is estimated using inputs other than quoted prices included in Level 1 that are observable for the asset or liability, either 
directly (as prices) or indirectly (derived from prices).

The following table demonstrates the sensitivity to a reasonable possible change in interest rates, with all other variables held constant, of the

Group's Statement of Comprehensive Income and Statement of Changes In Equity.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

Note 13 - Contributed equity 2023 2022

$ $
Issued capital: 10,000,000 ordinary shares fully paid 5,000,000 5,000,000

5,000,000 5,000,000

Ordinary shares entitle their holder to one vote, either in person or by proxy, at a meeting of the Company.

Note 14 - Retained earnings 2023 2022

$ $
Movements in retained earnings were as follows: Restated
Retained profits at the beginning of the financial year 30,488,189 92,891,380
Movement in operational risk reserve - (363,718)
Net profit attributable to members of the Company 24,846,232 17,960,527
Dividends paid out of retained earnings (7,500,000) (80,000,000)

47,834,421 30,488,189

Note 15 - Cash flow information

(a)     Reconciliation of cash

2023 2022

$ $
Cash and cash equivalents 5,547,751 5,504,455

5,547,751 5,504,455

(b)     Reconciliation of net profit after tax to net cash flows from operations Restated
Net profit after income tax 24,846,232 17,960,527
Adjustments:

Depreciation - 193
Amortisation 59 21,638
Impairment on intangible 57,641 -
Tax effect on revaluations - -

Changes in assets and liabilities:

Decrease in receivables 142,956 366,099
Decrease/(increase) in deferred tax assets 68,206 (68,206)
Increase/(decrease) in deferred tax liability 196,701 (232,337)
(Decrease)/increase in accrued expenses (617,703) 748,459
Increase in tax payable 5,334,232 888,834

30,028,324 19,685,207

(c) Non-cash financing and investing activities
During the financial year no non-cash financing and investing activities occurred. 

Cash at end of the financial year as shown in the Statement of Cashflow is reconciled to the related items in the Statement of Financial Position as
follows:

All shares are fully owned by Bendigo and Adelaide Bank Limited. 

Total dividends paid 2023: $0.75 per share (2022: $8.46).

Ordinary shares have the right to receive dividends as declared and, in the event of winding up of the Company, proceeds from the sale of all
surplus assets in proportion to the number of and amounts paid up on shares held.
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

Note 16 - Related party disclosures

The Directors of Sandhurst Trustees Limited during the financial year are disclosed in the Directors' report.
(a)  The ultimate parent entity of Sandhurst Trustees Limited is Bendigo and Adelaide Bank Limited.

Receipts and Supplies, fixed assets Net amount due
fees received by and service fees charged by from Bendigo

Bendigo and Adelaide Bank Ltd Bendigo and Adelaide Bank Ltd and Adelaide Bank Ltd
$ $ $

2023 28,160,114 1,164,780 49,068,506
2022 (41,673,617) 22,914,063 22,073,172

Note 17 - Director and executive disclosures

(a) Details of key management personnel
Vicki Carter (appointed 1 July 2022)                                             Chair, Non-executive Director
Jennifer Dawson (resigned 1 July 2022) Chair, Non-executive Director
Richard Baker                                                            Non-executive Director
Alexandra Tullio Non-executive Director

Luke Davidson Executive Director

(b) The compensation of key management personnel
Key management personnel are employed and paid by Bendigo and Adelaide Bank Limited.

2023 2022

$ $

Vicki Carter Annual base fee 85,000 -

Superannuation 8,925 -

Jennifer Dawson Annual base fee - 85,000

Superannuation - 8,500

Richard Baker Annual base fee 50,000 50,000

Superannuation 5,250 5,000

Alexandra Tullio Annual base fee 50,000 50,000

Superannuation 5,250 5,000

Note 18 - Economic dependence

(i) Sandhurst Trustees Limited holds a bank account with the parent, this holding had on deposit $5,547,751 at 30 June 2023 (2022: $5,504,455).

Remuneration of Directors is paid directly by Bendigo and Adelaide Bank Limited, the ultimate parent entity of Sandhurst Trustees Limited. The 
Directors do not receive any remuneration directly from Sandhurst Trustees Limited. 

The Non-executive Director fees are summarised in the table below.

Sandhurst Trustees Limited is a controlled entity of Bendigo and Adelaide Bank Limited. Sandhurst Trustees Limited has entered into a service

arrangement with its parent entity and is dependent upon the parent entity for provision of administration and support.

(b) There is an interest free receivable from the ultimate parent of the Company which has no fixed repayment date, and may be recalled at any

time.

(c) Sandhurst Trustees Limited holds investments in the Sandhurst Select Mortgage Fund, valued at $7,531,971 at 30 June 2023 (2022: 
$7,186,436).
(d) Sandhurst Trustees Limited holds other managed fund investments in funds issued by Sandhurst Trustees Limited valued at $9,363,787 at 30

June 2023 (2022: $8,734,941).
(e) Sandhurst Trustees Limited has received $203,051 (2022: $293,608) in distributions from the managed fund investments it holds in funds issued
by Sandhurst Trustees Limited.
(f) The parent entity provides a Guarantee of $500,000 (2022: $500,000) under normal commercial terms and conditions. 

(g) The Directors of Sandhurst Trustees Limited may invest in funds managed by Sandhurst Trustees Limited from time to time. All investments are

          

(h) The Directors of Sandhurst Trustees Limited may have a loan with a mortgage fund issued by Sandhurst Trustees Limited from time to time. All
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SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 JUNE 2023

Note 19 - Controlled entities

Note 20 - Contingent liabilities and assets

      

Interests in unconsolidated structured entities
The table below describes the types of structured entities that the Group does not consolidate but in which it holds an interest.

Type of structured entity Nature and purpose Interest held by the Group

Managed investment funds To generate: Investment in units issued by the funds 

Management fees

and

Risks associated with unconsolidated structured entities

$

Financial assets - fair value through profit or loss (FVTPL) 16,895,758

Maximum exposure to loss

2023 2022 2023 2022

$ $ $ $

Financial assets - fair value through profit or loss (FVTPL) 16,895,758 15,921,377 16,895,758 15,921,377

Significant restrictions 

>  fees from managing assets on behalf 
of third party investors for the Group

The following table summarises the carrying values recognised in the balance sheet in relation to unconsolidated structured entities as of 30 June 
2023:

The maximum exposure to loss is the current carrying value of these interests representing the amortised cost at reporting date.  The following table 
                    

Sandhurst Trustees Limited is the parent entity of Sandhurst Nominees (Victoria) Limited which is a wholly-owned subsidiary incorporated in
Australia.

From time to time, Sandhurst Trustees Limited may be subject to material litigation, regulatory actions, legal or arbitration proceedings and other
contingent liabilities which, if they crystallise, may adversely affect the financial position or the performance of the Company. For litigation
exposures where loss is probable and can be reliably estimated an appropriate provision is made.

A structured entity is an entity that has been designed so that voting or similar rights are not the dominant factor in deciding who controls the entity,
such as when voting rights relate to the administrative tasks only and the relevant activities are directed by means of contractual arrangements.
Involvement with structured entities varies and includes debt financing of these entities as well as other relationships. In accordance with Note 2, it is 
established whether the involvement with these entities results in significant influence, joint control or control over the structured entity. There are no
structured entities over which control can be exercised and therefore are not consolidated. The Group has no contractual arrangements that would
require it to provide financial or other support to an unconsolidated structured entity. The Group has not previously provided financial support to an
unconsolidated structured entity, and has no current intentions to provide such support.

There are no significant restrictions imposed by any unconsolidated structured entity on the Group's ability to access or use its assets or settle its
liabilities.  

Carrying amount Maximum loss exposure

> a range of investment opportunities for 

external investors;
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Note 22 - Parent entity information

2023 2022

$ $
Financial position Restated
Assets
Current assets 46,768,693 25,357,706
Non-current assets 16,895,758 16,047,283
Total assets 63,664,451 41,404,989

Liabilities
Current liabilities 10,633,329 5,916,800
Non-current liabilities 196,701 -
Total liabilities 10,830,030 5,916,800

Equity
Contributed equity 5,000,000 5,000,000
Retained earnings 47,834,421 30,488,189
Reserves - -
Total equity 52,834,421 35,488,189

2023 2022

$ $
Financial performance Restated
Revenue 49,350,008 40,689,513
Expenses 13,907,039 14,772,573

Profit for the year after tax 24,846,232 17,960,527

Other comprehensive income - -

Total comprehensive income 24,846,232 17,960,527

Note 23 - Subsequent events
The $7.5m dividend declared in April was paid in July 2023 and an additional dividend of $35m was declared in September and paid in October.

Note 24 - Auditors remuneration

All audit fees in relation to this Company are borne by the parent company. 

The auditor of Sandhurst Trustees Limited is Ernst & Young.

The accounting policies of the parent entity, which have been applied in determining the financial information shown below, are the same as those
applied in the consolidated financial statements. Refer to Note 2 for a summary of the significant accounting policies relating to the Group.

There has not been any other matter or circumstance that has arisen since the end of the financial year that has significantly affected or may
significantly affect the operations of the economic entity, the results of those operations or the state of affairs of the economic entity in future
financial years.

Page 24



SANDHURST TRUSTEES LIMITED AND ITS CONTROLLED ENTITIES

DIRECTORS' DECLARATION
FOR THE YEAR ENDED 30 JUNE 2023

In accordance with a resolution of the Directors of Sandhurst Trustees Limited, I state that:

In the opinion of the Directors:

(b)  the financial statements and notes also comply with the International Financial Reporting Standards as disclosed in Note 2; and 

On behalf of the Board

Director

Chair
Melbourne

(d)  this declaration has been made after receiving the declarations required to be made to the Directors in accordance with section 295A of the 
Corporations Act 2001  for the financial year ending 30 June 2023.

(c)  there are reasonable grounds to believe that the Company will be able to pay its debts as and when they become due and payable.

(a) the financial statements and notes of the Company and of the consolidated entity are in accordance with the Corporations Act 2001 (Cth) , 
including:

(i)  giving a true and fair view of the Company's and consolidated entity's financial position as at 30 June 2023 and of their performance for the 
year ended on that date; and

(ii)  complying with Australian Accounting Standards (including the Australian Accounting Interpretations) and the Corporations Regulation 
2001;

Date: 20 October 2023

Vicki Carter
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Independent auditor’s report to the members of Sandhurst Trustees Limited

Opinion
We have audited the financial report of Sandhurst Trustees Limited (the Company) and its subsidiaries
(collectively the Group), which comprises the consolidated statement of financial position as at 30
June 2023, the consolidated statement of comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then ended, notes to the financial
statements, including a summary of significant accounting policies, and the directors’ declaration.

In our opinion, the accompanying financial report of the Group is in accordance with the Corporations
Act 2001, including:

a. Giving a true and fair view of the consolidated financial position of the Group as at 30 June 2023
and of its consolidated financial performance for the year ended on that date; and

b. Complying with Australian Accounting Standards and the Corporations Regulations 2001.

Basis for opinion
We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities under
those standards are further described in the Auditor’s responsibilities for the audit of the financial
report section of our report. We are independent of the Group in accordance with the auditor
independence requirements of the Corporations Act 2001 and the ethical requirements of the
Accounting Professional and Ethical Standards Board’s APES 110 Code of Ethics for Professional
Accountants (including Independence Standards) (the Code) that are relevant to our audit of the
financial report in Australia. We have also fulfilled our other ethical responsibilities in accordance with
the Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Information other than the financial report and auditor’s report thereon
The directors are responsible for the other information. The other information is the directors’ report
accompanying the financial report.

Our opinion on the financial report does not cover the other information and accordingly we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial report, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
report or our knowledge obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of the directors for the financial report
The directors of the Company are responsible for the preparation of the financial report that gives a
true and fair view in accordance with Australian Accounting Standards and the Corporations Act 2001
and for such internal control as the directors determine is necessary to enable the preparation of the
financial report that gives a true and fair view and is free from material misstatement, whether due to
fraud or error.

In preparing the financial report, the directors are responsible for assessing the Group’s ability to
continue as a going concern, disclosing, as applicable, matters relating to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the Group or to cease
operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial report
Our objectives are to obtain reasonable assurance about whether the financial report as a whole is
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with the Australian Auditing Standards will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of this financial report.

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional
judgment and maintain professional scepticism throughout the audit. We also:

► Identify and assess the risks of material misstatement of the financial report, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

► Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

► Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the directors.

► Conclude on the appropriateness of the directors’ use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the financial report or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Group to
cease to continue as a going concern.

► Evaluate the overall presentation, structure and content of the financial report, including the
disclosures, and whether the financial report represents the underlying transactions and events
in a manner that achieves fair presentation.
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► Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the financial report. We are
responsible for the direction, supervision and performance of the Group audit. We remain solely
responsible for our audit opinion.

We communicate with the directors regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Ernst & Young

Hayley Watson
Partner
Melbourne
20 October 2023
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